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SUBJ: PRESIDENT PEREZ CRITICIZES U.S. TRADE BILL IN NEW YEARS'S 
ADDRESS 

BEGIN UNCLASSIFIED 

1. IN A LONG NEW YEAR'S ADDRESS IN CIUDAD GUAYANA DEVOTED PRINCI- 
PALLY TO THE NATIONALIZATION OF VENEZUELA'S IRON MINES, PRESIDENT 
PEREZ SHARPLY CRITICIZED THE "DISCRIMINATORY" FEATURES OF THE U.S. 
TRADE BILL WHICH WOULD MAKE VENEZUELA INELIGIBLE TO RECEIVE 
GENERALIZED TRADE PREFERENCES. THE PRESIDENT DID NOT MENTION 
THE UNITED STATES BY NAME, BUT THE REFERENCE TO THE U.S. WAS CLEAR. 

2. AN INFORMAL TRANSLATION OF THE PRESIDENT'S REMARKS REGARDING 
THE TRADE BILL FOLLOWS: 

"THE FRIENDLY SENTIMENTS OF VENEZUELANS HAVE BEEN ABUSED IN 
THESE DAYS. THE NATION WHICH HAS BENEFITTED MOST FROM OUR 
RESOURCES, WITH WHICH WE HAVE TRADITIONALLY MAINTAINED THE 
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CIATED, HAS MADE US THE OBJECT OE A DISCRIMINATORY LAW. IT 
PROPOSED A DIALOGUE WITH US AND OFEERED US A SYSTEM OE 
PREEERENCES BASED ON NON-RECIPROCITY AND ON NON-DISCRIMINATION. 

NOW WE ARE THREATENED WITH A LAW AND WITH A DISCRETIONARY 
AUTHORITY PROVIDED ITS CHIEF OF STATE TO GRANT OR NOT TO GRANT 
US PREEERENTIAL TREATMENT, WHILE VENEZUELA WITHOUT HAGGLING AND 
WITHOUT SELEISHNESS HAS BEEN A EAITHEUL SUPPLIER OF PETROLEUM 
AND IRON OVER SEVERAL DECADES, AND HAS BEEN AN UNCONDITIONAL 
ALLY IN THE DIEFICULT PERIODS THROUGH WHICH THAT GREAT NATION HAS 
LIVED. 

"ACTIONS SUCH AS THIS OEFEND OUR COUNTRY, DO NOT OPEN AVENUES 
EOR UNDERSTANDING AND CREATE A CLIMATE OE CONFRONTATION AND 
THREATEN WORLD PEACE. WE DENOUNCE IT WITH FRANKNESS, AND WITH 
A SPIRIT OF HARMONY AND OF REACHING UNDERSTANDING WITH THE 
GREAT NATIONS ON A BSIS OF MUTUAL RESPECT AND AUTHENTIC EQUALITY." 

END UNCLASSIFIED. BEGIN LIMITED OFFICIAL USE 

4. COMMENT: PRESIDENT PEREZ'S COMMENT ON THE U.S. TRADE 

LAW WAS THE ONLY ACERBIC PORTION OF AN OTHERWISE MODERATE SPEECH 
CELEBRATING THE NEW YEAR AND MARKING THE PRIDEFUL OCCASION 
OF THE NATIONALIZATION OF VENEZUELAN IRON MINES. ALTHOUGH HIS 
COMMENTS WERE SHARPLY WORDED, THE PRESIDENT AVOIDED REMARKS 
WHICH WOULD INDICATE THAT VENEZUELA PLANS SOME SPECIFIC RETALIATORY 
ACTION. 

5. IN OTHER PARTS OF THE SPEECH WHICH WILL BE REPORTED SEPARATELY, 

THE PRESIDENT EMPHASIZED THE BENEFITS THAT IRON ORE SUPPLY CONTRACTS 
WITH U.S. STEEL AND BETHLEHEM STEEL WILL BRING TO THE COUNTRY AND 
VENEZUELA'S INTENTION TO AVOID INTERNATIONAL CONFRONTATION AND THE 
USE OF ITS RESOURCES IN AN ARBITRARY WAY. IN THE EVENT OF ANOTHER 

OIL EMBARGO OR SIMILAR SHORTAGE, HOWEVER, VENEZUELA MIGHT WELL 
CONSIDER ITSELF RELIEVED OF ANY OBLIGATION TO CONTINUE TO SUPPLY 
THE UNITED STATES WITH SCARCE RAW MATERIALS. IT CAN ALSO BE 
ANTICIPATED THAT VENEZUELA WILL REDOUBLE ITS EFFORTS TO SEEK TRADE 
CONTACTS WITH OTHER NATIONS IN ORDER TO DIVERSIFY ITS TRADE AND 
DECREASE ITS DEPENDENCE ON THE UNITED STATED. 

END COMMENT. 
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